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Independent Auditor’s Report  

 
 
Board of Trustees 
Indiana Public Retirement System 
 
 
Report on the Schedules 
 
We have audited the accompanying Schedule of Employer Allocations of the Indiana Public Retirement 
System (System) Public Employees’ Retirement Fund as of and for the years ended June 30, 2017 and 
2016, and the related Notes to the Schedule.  We have also audited the total for all entities of the 
columns titled beginning net pension liability, ending net pension liability, total deferred outflows of 
resources, total deferred inflows of resources, and total pension expense (specified column totals) 
included in the accompanying Schedule of Pension Amounts by Employer, of the System as of and for 
the year ended June 30, 2017, and the related Notes to the Schedules. 
 
Management’s Responsibility for the Schedules 
 
Management is responsible for the preparation and fair presentation of these Schedules in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
the Schedules that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Schedule of Employer Allocations and the specified 
column totals included in the Schedule of Pension Amounts by Employer based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the Schedule of Employer Allocations and specified column totals included in the Schedule 
of Pension Amounts by Employer are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the Schedule of Employer Allocations and specified column totals included in the Schedule of Pension 
Amounts by Employer. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the Schedule of Employer Allocations and specified 
column totals included in the Schedule of Pension Amounts by Employer, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the Schedule of Employer Allocations and specified column totals 
included in the Schedule of Pension Amounts by Employer in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the Schedule of 
Employer Allocations and specified column totals included in the Schedule of Pension Amounts by 
Employer. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinions 
 
In our opinion, the Schedules referred to above present fairly, in all material respects, the employer 
allocations as of and for the years ended June 30, 2017 and 2016, and the beginning net pension liability 
and ending net pension liability for the total of all participating entities for the System as of June 30, 2016 
and 2017, respectively, and total deferred outflows of resources, total deferred inflows of resources, and 
total employer pension expense for the total of all participating entities for the System as of and for the 
year ended June 30, 2017, in accordance with accounting principles generally accepted in the United 
States of America. 
 
Other Matters 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America, the financial statements of the Indiana Public Retirement System as of and for the year ended 
June 30, 2017, and our report thereon, dated December 12, 2017, expressed an unmodified opinion on 
those financial statements. 
 
Other Information: 
Our audit for the year ended June 30, 2017 was conducted for the purpose of forming an opinion on the 
Schedules. The other information (pages 81 – 133) is presented for the purpose of additional analysis 
and is not a required part of the Schedules.  The other information has not been subjected to the auditing 
procedures applied in the audit of the Schedules, and accordingly, we do not express an opinion or 
provide any assurance on it. 
 
Restriction on Use 
 
Our report is intended solely for the information and use of management and the Board of Trustees of the 
Indiana Public Retirement System, and System employers and their auditors and is not intended to be, 
and should not be, used by anyone other than these specified parties. 
 

 
 
Indianapolis, Indiana 
December 12, 2017 
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Nature of the Schedules 
 
The purpose of these schedules is to provide employers information, with regard to GASB Statement No. 
68, for their financial statements.  As of the measurement date, the schedules provide each employer with 
their proportionate share of the net pension liability, deferred outflows and inflows of resources, and 
pension expense.  The net pension liability as of the previous measurement date is provided as a 
beginning balance.  Deferred outflows and inflows of resources, and pension expense include:  each 
employer’s proportionate share of plan level amounts such as differences between expected and actual 
experience, the net difference between projected and actual investment earnings on pension plan 
investments and changes in assumptions, plus amounts specifically related to the individual employer 
such as a change in proportion, differences between the employer’s contributions and the employer’s 
proportionate share of collective contributions, and employer service purchase credits.   
 
Basis of the Allocation 
 
Wages reported by employers relative to the collective wages of the plan serve as the basis to determine 
the employer’s proportionate share.  This basis of allocation measures the proportionate relationship of 
an employer to all employers, and is consistent with the manner in which contributions to the pension plan 
are determined.  This pension plan does not have a special funding situation, as there is not a non-
employer contributing entity legally responsible for making contributions that are used to provide pension 
benefits to members of the pension plan. 
 
Net Pension Liability 
 
The net pension liability for fiscal year 2017 is calculated as set forth in the following table: 
 
Net pension liability - beginning July 1, 2016 4,538,444,536  $  
Total pension expense 882,123,928         
Change in deferred outflows of resources (482,227,721)        
Change in deferred inflows of resources 80,788,349           
Defined Benefit Plan Employer Contributions* (557,585,623)        
Net pension liability - ending June 30, 2017 4,461,543,469  $  

* Does not include $1,307,144 in employer contributions for INPRS members  
 
Average Expected Remaining Service Life 
 
The average expected remaining service life of the pension plan is determined by taking the calculated 
total future service years of the plan divided by the number of people in the plan including retirees.  The 
total future service years of the plan are determined using the mortality, termination, retirement and 
disability assumptions associated with the plan.  The average expected remaining service lives is used to 
amortize all deferred outflows and inflows of resources, except for the difference between expected and 
actual investment earnings, which is amortized over five years. 

                                      Years  
June 30, 2017   3.10  
June 30, 2016   3.15 
June 30, 2015   3.39 
June 30, 2014   4.50 
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Types of Deferred Outflows and Inflows of Resources 
 
Difference between expected and actual experience:  the actuaries use assumptions such as future 
salary increases and inflation to develop what they expect to be the experience of the pension plan.  Each 
year the difference between the expected experience and the actual experience is amortized over the 
average expected remaining service lives of the plan.  
 
Net difference between projected and actual investment earnings:  the actuaries use the pension plan’s 
expected long-term rate of return to project investment earnings net of investment expenses.  The 
difference between the expected and the actual investment earnings is deferred and amortized over five 
years.  
 
Changes in assumptions:  assumed two mortality tables (healthy and disabled), rather than only healthy.  
Additionally, a load on final average salary of $400 to reflect unused sick leave accumulated at 
termination of employment for active and inactive vested members was added.  An assumption study was 
performed in April 2015, and the key assumptions are as follows:  
 
• Inflation of 2.25%. 
• Future salary increases range from 2.50% to 4.25%. 
• Cost of living increase (COLA) of 1%.  
• The mortality tables for healthy members assumes the RP-2014 Total Data Set Mortality Tables, with 

Social Security generational improvements from 2006 based on the Social Security Administration’s 
2014 Trustee Report.  Disabled members assumes the RP-2014 Disabled Mortality Tables, with 
Social Security generational improvements from 2006 based on the Social Security Administration’s 
2014 Trustee Report. 

 
A change in an employer’s proportionate share:  represents the change as of the current year 
measurement date versus the prior year measurement date, and is amortized over the average expected 
remaining service lives of the plan. 
 
The difference between an employer’s contributions and the employer’s proportionate share of the 
collective contributions is amortized over the average expected remaining service lives of the plan. 
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Pension Expense 
 
As part of the plan pension expense, employer’s service purchase credits (specific liabilities of individual 
employers) are expensed in the year purchased.  The total pension expense allocated to employers has 
been reduced by the amount of contributions paid by INPRS. 
 
The components of pension expense are: 
 
Service cost 194,101,310  $     
Interest on the Total Pension Liability 1,051,217,483      
Projected earnings on plan investments (750,639,032)        
Member contributions (402,621)               
Pension plan administrative expenses 24,483,053           
Plan amendments (22,765,723)          
Recognition of outflow (inflow) of resources due to amortization 387,204,722         
INPRS employer contributions for INPRS employees (1,307,144)            
Total pension expense - before reconciling items 881,892,048         

Reconciling items:
Employer specific liability payments 231,880                

Total pension expense - Schedule of Pension Amounts 882,123,928  $     
 

 
Access to INPRS Comprehensive Annual Financial Report (CAFR) and Actuarial Valuations 
 
Link to the INPRS June 30, 2017 CAFR  
 

www.in.gov/inprs/files/2017_INPRSCAFRBookWeb.pdf 
 
Link to the June 30, 2017 Actuarial Valuations 
 

http://www.in.gov/inprs/files/2017PERFActuarialReport.pdf   
 

http://www.in.gov/inprs/files/2017_INPRSCAFRBookWeb.pdf
http://www.in.gov/inprs/files/2017PERFActuarialReport.pdf
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1% Decrease 
(5.75%) Current (6.75%)

1% Increase 
(7.75%)

Net Pension Liability
Discount Rate Sensitivity

380,658$                  261,000$              161,531$               
-                               -                            -                             

182,195                    124,923                77,314                   
182,846                    125,369                77,590                   
380,658                    261,000                161,531                 

25,377                      17,400                  10,769                   
149,010                    102,169                63,232                   

91,098                      62,462                  38,657                   
61,166                      41,939                  25,955                   
46,850                      32,123                  19,881                   

456,790                    313,200                193,837                 
300,623                    206,123                127,568                 

93,050                      63,800                  39,485                   
86,543                      59,339                  36,724                   
10,411                      7,138                    4,418                     
31,884                      21,862                  13,530                   

157,469                    107,969                66,821                   
-                               -                            -                             

21,473                      14,723                  9,112                     
385,864                    264,570                163,740                 

1,315,712                 902,124                558,318                 
-                               -                            -                             

955,225                    654,955                405,346                 
40,994                      28,108                  17,396                   

346,822                    237,800                147,173                 
432,714                    296,693                183,621                 

33,186                      22,754                  14,082                   
37,090                      25,431                  15,739                   

342,918                    235,123                145,516                 
174,387                    119,569                74,001                   
119,078                    81,646                  50,530                   

1,737,364                 1,191,232             737,244                 
447,680                    306,954                189,972                 

63,768                      43,723                  27,060                   
42,946                      29,446                  18,224                   

1,693,767                 1,161,340             718,744                 
-                               -                            -                             

467,852                    320,785                198,531                 
1,130,913                 775,416                479,899                 
3,944,532                 2,704,588             1,673,849              

171,134                    117,339                72,620                   
483,469                    331,493                205,158                 
111,269                    76,292                  47,217                   

51,405                      35,246                  21,814                   
91,748                      62,908                  38,933                   

118,427                    81,200                  50,254                   
-                               -                            -                             

1,518,079                 1,040,878             644,192                 
3,313,355                 2,271,818             1,406,011              

378,706                    259,662                160,703                 
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1% Decrease 
(5.75%) Current (6.75%)

1% Increase 
(7.75%)

Net Pension Liability
Discount Rate Sensitivity

134,274,812$           92,066,180$         56,979,059$          
115,016,099             78,861,350           48,806,690            

25,059,035               17,181,850           10,633,716            
10,406,615               7,135,346             4,416,012              
67,880,828               46,542,821           28,804,998            

-                               -                            -                             
3,201,435                 2,195,079             1,358,518              

-                               -                            -                             
288,910                    198,093                122,598                 

-                               -                            -                             
332,507                    227,985                141,098                 
615,560                    422,062                261,211                 

3,118,796                 2,138,418             1,323,451              
7,942,421                 5,445,760             3,370,339              
6,996,957                 4,797,498             2,969,135              

1,674,692,645          1,148,261,210      710,650,124          
6,506,981,248$        4,461,543,469$    2,761,215,347$     
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Nature of the Schedule 
The purpose of this schedule is to provide employers supplemental information, with regard to GASB 
Statement No. 68, for their financial statements. 
 
Contributions 
As of the measurement date, the schedule provides each employer their contributions and reflects the 
reversal of any prior year accrual and the addition of any current year accrual.  Total contributions have 
been reduced by the amount of contributions paid by INPRS of $1,307,144. 
 
Amortization of Net Deferred Outflows and Inflows of Resources 
For each employer this schedule provides the amortization of net deferred outflows and inflows of 
resources for the next five years and thereafter.   
 
Discount Rate Sensitivity 
The discount rate sensitivity for each employer’s net pension liability is provided assuming a 1% decrease 
and a 1% increase in the pension plan’s discount rate. 
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